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Daniel Dennis & Company LLP

Certified Public Acconnmtants

To the Board of Directors of
Planned Parenthood League of Massachusetts, Inc. and Subsidiary

Independent Auditors’ Report

We have audited the accompanying consolidated financial statements of Planned Parenthood
League of Massachuselts, Inc. and Subsidiary (the Organization) (a nonprofit organization),
which comprise the consolidated statement of financial position as of June 30, 2014, and the
related consolidated statements of activities, functional expenses, and cash flows for the year
then ended, and the related notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these consolidated
financial statements in accordance with accounting principles generally accepted in the United
States of America; this includes the design, implementation, and maintenance of internal control
relevant to the preparation and fair presentation of financial statements that are free from material
misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these consolidated financial statemenis based on
our audit. We conducted our audit in accordance with auditing standards generally accepted in
the United States of America. Those standards require that we plan and perform the audit to
obtain reasonablc assurance about whether the consolidated financial statements are frec from
material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the consolidated financial statements. The procedures selected depend on the
auditor’'s judgment, including the assessment of the risks of material misstatement of the
consolidated financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the Organization’s preparation and
fair presentation of the consolidated financial statements in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
cffectiveness of the QOrganization’s internal control. Accordingly, we express no such opinion.
An audit also includes evaluating the appropriateness of accounting policies used and the
rcasonableness of significant accounting estimates made by management, as well as evaluating
the overall presentation of the consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

Dedham Executive Center, 990 Washingten Street, Suite 308A, Dedham, Massachusctts 02026 (617) 262-9898 Fax (617) 437-9937



Opinion

In our opinion, the consolidated financial statements referred to above present fairly, in all
material respects, the financial position of Planned Parenthood League of Massachusetts, Inc. and
Subsidiary as of June 30, 2014, and the changes their net assets and their cash flows for the year
then ended in accordance with accounting principles generally accepted in the United States of
America.

Report on Summarized Comparative Information

We have previously audited the Organization’s 2013 consolidated financial statements, and our
report dated December 3, 2013, expressed an unmodified opinion on those audited consolidated
financial statements. In our opinion, the summarized comparative information presented herein
as of and for the year ended June 30, 2013, is consistent, in all material respects, with the audited
consolidated financial statements from which it has been derived.

Other Matter

Our audit was conducted for the purpose of forming an opinion on the consolidating financial
schedules as a whole. The Consolidating Schedule of Financial Position and Consolidated
Schedule of Activities on pages 23 and 24 are presented for purposes of additional analysis and are
not a required part of the consolidated financial statements. Such information is the responsibility
of management and was derived from and relates directly to the underlying accounting and other
records used to preparc the consolidated financial statements. The information has been subjected
to the auditing procedures applied in the audit of the consolidated financial statements and
certain additional procedures, including comparing and reconciling such information directly to
the underlying accounting and other records used to prepare the consolidated financial statements
or to the consolidated financial statements themselves, and other additional procedures in
accordance with auditing standards generally accepted in the United States of America. In our
opinion, the information is fairly stated in all material respects in relation to the consolidated
financial statements as a whole.

Daws! be(mMLL/O

December 2, 2014
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Planned Parenthood League of Massachusetts, Inc. and Subsidiary
Consolidated Statement of Financial Position

June 30, 2014 with Comparative Totals as of June 30, 2013

Assets:

Current Asseis:
Cash
Investmenis
Funds held in trust
Accounts receivable, net
Contributions and pledges receivable, net
Inventory
Prepaid expenses

Total current assets

Noncurrent Assets:
Split interest agreements
Real-estate reserve
Contributions and pledges receivable, net
Permanently restricted investment
Due from relaied party
Note receivable
Land, building and equipment less accumulated
depreciation of $9,504,550 and $8,738,969, respectively
Financing and lease acquisition fees, net

Total noncurrent assets
Total assets

Liabilities and Net Assets:
Curren: Liabilities:
Accounts payable
Accrued expenses
Funds held in trust
Notes payable, current portion
Total current liabilities

Noncurrent Liabilities:
Notes payvable

Total labilities

Net Assets:
Unrestricted:
Plant
Board designated
Undesignated

Total unrestricted

Temporarily restricted
Permanentty restricted
Total net assets

Total liabilities and net assets

See accompanying notes to consolidated financial statements.
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As Restated

2014 2013
5,103,145 S 4,534,375
6,907,072 4,957,078
91,647 38.505
1,182,723 1,228,334
190,765 181,844
745,662 597,090
107,738 183,490
14,328,752 11,720,716
24,663 18,640
114,318 114,295
33,254 122,313
710,434 687,286
25314 -
6.761.240 6.761.240
12,320,614 12,820,927
402,810 422,192
20.392,647 20,946,893
34,721,399 S 32,667,609
628,153 S 515,875
607,087 598,441
91,647 38.505
87.430 84,435
1414317 1,237,256
11.285.798 11.371.811
12,700,115 12,609.067
7.822.944 8,240,216
604,176 604,176
11.452.359 5.775.967
19.879.479 14,620,359
1,303,201 4,620,172
838,604 818,011
22,021.284 20,058,542
34721399 § 32,667,609




Planned Parenthood League of Massachusetts, Inc. and Subsidiary
Consolidated Statement of Activities
For the Year Ended June 30, 2014
with Summanzed Comparative Totals for the Year Ended June 30, 2013

Temporarily  Permanently 2014 As Restated
Unrestricted Restricted Restricted Total 2013
Support and Revenue
Patient Service revenue (net of contractual
allowances and discounts):
Greater Boston Medical Services $ 7434616 S - $ - $ 7434616 $ 7171542
Central Massachusetts Medical Services 2,620,558 - - 2,620,558 2,491,969
Western Massachusetts Medical Services 2,078,964 - - 2,078,964 2,086,709
Somerville Medical Services 430,775 - - 430,775 500,050
Laboratory Services 1,342,601 - - 1,342,601 1,099,370
13,907,514 - - 13,907,514 13,349,640
Provision for bad debts (230,238) - - (230,238} (766,316}
Net patient service revenue less provision
for bad debts 13,677,276 - - 13,677,276 12,583,324
Contract revenue 1,384,786 - - 1,384,786 1,531,133
Other program service revenue 98,564 - - 98,564 102,917
Contributions 3,182,494 931,752 - 4,114,246 4,053,725
Special Events - - - - 313,330
Contributed goods and services 90,488 - - 90,488 123,584
Interest and dividends 175,088 - 12,602 187,690 186,491
Realized/unrealized gain/(loss) on investments 850,290 - 9.125 859,415 545,903
Other income 55,201 - - 55,201 84,718
Net asscts released from restrictions 1.247 567 {1,246,433) (1.134) - -
Total support and revenue 20,761,754 (314,681) 20.593 20,467.666 19,525.125
Expenses:
Program services:
Medical services 12,942,239 - - 12,942,389 12,793,781
Research center 404,990 - - 404,990 332205
Public affairs 418,385 - - 418,385 530,916
Education 884,654 - - 884,054 1,027.073
External relations 451,792 - - 451,792 120,222
Total program services 15,102,110 - - 15,102,110 14,804,197
Supporting services:
Management and general 2,319,469 - - 2319469 2,178,350
Fundraising 1,083,345 - - 1.083.345 1.256,153
Total supporting services 3.402.814 - - 3,402,814 3,434,503
Total expenses 18,504,924 - - 18,504,924 18,238,700
Change in net asscts 2,256,830 (314.681) 20.593 1.962.742 1.286.425
Net asscts, beginning of year 14,620,359 4,620,172 318.011 20.058.542 18,457,023
Prior period adjustment 3,002,290 (3,002,290) - - 315,094
Net assets beginning of year, as restated 17.622.649 1,617,882 818,011 20,058.542 18,772,117
Net asseis, end of year $ 19879479 § 1,303,201 $ 838,604 § 22,021,284 § 20,058,542

See accompanying notes to consolidated financial statements.
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1gue of Massachusetts, Inc. and Subsidiary
Statement of Functional Expenses
amarized Comparative Totals for the Year Ended June 30, 2013

Tewal
tiernal I'rogram Fundraising Cieneral and 2014 2043
Ileducation Relatins Fxpense Fxpense Admimistration Total Toral

16 $526,542 $163,153 5 6,210,382 $495170 $1,097993 $ 7.803.545 § 7.793,906
& 59,960 18,579 707,211 56,188 125038 888,634 957,227
3 47,676 14,773 562,318 44,835 99,417 706,570 636,709
4 74,068 31,565 1,549,103 269,240 503,526 2321869 2,365,504
- - - - - - 50,999

6 3,459 6,398 77,667 21,342 29,362 128,871 114,956
] 18.214 1,882 201517 4,262 4,385 2923818 2,544,048
1 361 293 59,247 2,858 2426 64,531 52.140
5 8285 5,232 410,121 13,531 31,555 455207 438,816
9 14,521 R.505 166,895 14,192 49,135 230,222 230,638
2 64 485 1,375 811,126 36.806 86,560 934492 1.033,693
9 3,660 4,600 21,037 5,890 19614 46,541 60,762
9 5,097 928 131,415 6,847 22,770 161,032 164 845
0 19,084 1.735 58,952 5,658 17,832 82,442 70,186
8 3,813 2,644 296,534 4376 10,289 3L 310426
1,703 - 182,759 11,047 124,011 317.817 371,266

8 - 162.033 191.505 - 250 191,755 31,742
7 5,190 10,694 30,642 61016 3,746 95.404 89175
2 2,684 64 19.479 1,695 3.841 25015 14,944
4 12,130 8410 189,061 13,921 12,731 235,13 232,302
7 13,709 8,922 510,860 13,758 54,299 578917 604,420
3 1) 7 623 13 692 1,330 19,996
5 8 884,654 8 451,792 § 15,102,110 § 1,083,345 % 2319469 § 18504924 $ 18,238,700

totes o consolidated financial statements.

























































